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1 . SUMMARY: AN ATMOSPHERE OF TENSENESS IN US/URUGUAYAN 
RELATIONS SURROUNDS A SERIES OF HIGH-LEVEL GOVERNMENT 
MEETINGS NOW UNDERWAY. VARIOUS SOURCES INDICATE THAT THE 
SESSIONS ARE EMOTIONALLY CHARGED AND ARE DEALING PRIMARILY 
WITH GOU CONCERNS THAT A SERIES OF U.S. MOVES INVOLVING 
MILITARY PERSONNEL ASSIGNMENTS, A SMALL ARMS PURCHASE. MIL- 
GROUP TERMINATION, THE KOCH AMENDMENT, THE IDB FISHERIES 
LOAN, USE OF PRIOR YEAR FMS CREDITS AND OTHER MEASURES NOW 
INCLUDING SHOE EXPORTS CONSTITUTE CONSCIOUS USG 
HARRASSMENT OF URUGUAY. WE DO NOT BELIEVE ANY DECISIONS 
AS TO HOW TO REACT HAVE BEEN MADE. THE ONLY OUTWARD MANI- 
FESTATION OF DISPLEASURE TO DATE HAS BEEN THE GOU (AND THE 
ARMY'S) FAILURE TO ACKNOWLEDGE THE PRESENCE OF OUR RE- 
CENTLY ARRIVED ARMY ATTACHE./ 

2. A SERIES OF MEETINGS INVOLVING THE PRESIDENT, FONMIN 
ROVIRA, AND THE MILITARY CHIEFS, AMONG OTHERS HAS CREATED 
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AN ATMOSPHERE OF TENSENESS IN US/URUGUAYAN RELATIONS. 

THE ARRIVAL OF AMBASSADORS PEREZ CALDAS AND GIAMBRUNO FROM 
WASHINGTON AND NEW YORK, RESPECTIVELY, AND OAS ALTERNATE 
REP ARANEO, CONTRIBUTED FURTHER TO THE FEELING THAT SOMETHING 
IMPORTANT IS AFOOT, IN SPITE OF PEREZ CALDAS STATEMENT THAT 
RELATIONS WITH THE U.S. ARE "CORDIALGZ AS ALWAYS. MEDIA 
COVERAGE HAS BEEN WIDESPREAD BUT SHALLOW, DUE TO LACK OF 
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INFORMATION. 

3. THE MEETINGS ARE BEING PORTRAYED AS A REVIEW OF GOU/USG 
RELATIONS, OSTENSIBLY CONCENTRATING ON THE U.S. SHOE IMPORT 
RESTRICTIONS. HOWEVER, A VARIETY OF WELL-INFORMED SOURCES 
INDICATE THAT THE WHOLE RANGE OF BILATERAL RELATIONS IS INDEED 
BEING DISCUSSED WITH THE GOU REACTION TO THE COL. FONS AND 
MAJOR GAAZZO MATTER BEING GIVEN PRIMARY CONSIDERATION IN A 
TENSE AND EMOTIONAL ATMOSPHERE. THE MILITARY REPORTEDLY ARE 
GREATLY CONCERNED OVER U.S. INTENTIONS, NOT KNOWING WHETHER 
WE HAVE IN MIND VETOING EVERYONE EVER INVOLVED IN MILITARY 
INTELLIGENCE, OR EVEN GOING BEYOND THAT TO VETO ANYONE EVER 
INVOLVED IN ANTI-TERRORIST CAMPAIGNS, A MOVE WHICH WOULD 
EXCLUDE MOST SENIOR OFFICERS, AT LEAST, FROM U.S. ASSIGNMENTS. 
COMPLICATING MATTERS IS A BELIEF THAT THE U.S. IS FOCUSING 

ON URUGUAY AND IS SINGLING IT OUT FOR PUNITIVE MEASURES. 

HHESE INCLUDE THE KOCH AMENDMENT, THE DELAY IN OBTAINING AN 
EXPORT LICENSE FOR THE SMITH AND WESSON SMALL ARMS PUR- 
CHASE, THE TERMINATION OF THE MILGROUP, THE HARKIN AMENDMENT 
AND THE USG OBJECTION TO THE USE OF FSO FUNDS FOR THE IDB 
FISHERIES LOAN, THE USE OF PRIOR YEAR FMS CREDITS FOR IMPROVE- 
MENTS ON NAVAL VESSELS, AND NOW THE THREAT TO THE URUGUAYAN 
SHOE INDUSTRY. KEY OFFICIALS ARE AWARE OF THE BROAD SCOPE 
OF MILGROUP TERMINATIONS AND OF POSSIBLE RESTRICTIONS ON 
SHOE IMPORTS AND THEY KNOW WHY WE OPPOSED FSO FUNDS FOR THE 
FISHERIES LOAN. NEVERTHELESS, THERE HAVE BEEN SO MANY 
RECENT U.S. MOVES IMPACTING ADVERSELY ON URUGUAY THAT THE 
NATILN'S LEADERS APPEAR TO CONCLUDE THAT THE U.S. HAS ADOPTED 
A PLOICY OF CONSCIOUS HARRASSMENT OF URUGUAY. ONCE WORD 
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REACHED THEM ON OUR REFUSAL TO PERMIT THE TRANSFER OF OLD 
F-86S FROM ARGENTINA TO URUGUAY, THEY WILL BE EVEN MORE 
CONVINCED THAT OUR MOVES ARE PART OF A CONCERTED U.S. EFFORT 
TO CHASTISE URUGUAY. 

4. WE DO NOT RELIEVE THAT THE URUGUAYANS HAVE REACHED ANY 
DECISIONS AS TO HOW TO DEAL WITH US. THE ONLY APPARENT 
REACTION TM DATE HAS BEEN THE ARMY(S REFUSAL THUS FAR TO 
EVEN ACKNOWLEDGE THE PRESENCE OF THE RECENTLY ARRIVED 
ARMY ATTACHE. 

SIRACUSA 
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